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EIS RISK WARNINGS
RISK WARNINGS AND DISCLAIMERS

GENERAL RISK WARNINGS 

Fluctuations in Value
 of‑Investments

Suitability

 
 

Past performance

Legislation

Taxation

 
ADDITIONAL RISK WARNINGS 

This communication is provided for informational purposes only. This information does not constitute 
advice on investments within the meaning of Article 53 of the Financial Services and Markets Act 
(Regulated Activities) Order 2001. Should investment advice be required this should be sought from a 
FCA authorised person.

The information and opinions expressed and contained in Tax Efficient Review (“TER”) are proprietary to 
TER and are not intended to represent investment advice or recommendation to buy or sell any security. 
TER is not responsible for any damages or losses arising from any use of this information.

Your attention is drawn to the following risk warnings which identify some of the risks associated with the investments 
which are mentioned in the Review:

The value of investments and the income from them can go down as well as up and you may not get back the amount 
invested.

The investments may not be suitable for all investors and you should only invest if you understand the nature of and 
risks inherent in such investments and, if in doubt, you should seek professional advice before effecting any such 
investment.

Past performance is not a guide to future performance.

Changes in legislation may adversely affect the value of the investments.

The levels and the bases of the reliefs from taxation may change in the future. You should seek your own professional 
advice on the taxation consequences of any investment.

Enterprise Investment Schemes
1. EIS companies are unquoted
2. The value of EIS Shares can fluctuate and Investors may not get back their investment; 
3. There is no market for EIS Shares and Shareholders may not be able to realise their shareholding unless the EIS 

company is sold or floated on a recognised Stock Exchange. Dividends may not be paid. 
4. Potential Investors should consider that past performance of the EIS Manager is no indication of future 

performance and there can be no guarantees that the EIS Company will meet its objectives. 
5. Investment in unquoted companies can offer good investment returns, but, by its uncertain nature involves a 

much higher degree of risk than investment in a quoted portfolio. 
6. Whilst it is the intention of the EIS Directors that the EIS company will be managed so as to qualify as an EIS, 

there can be no guarantee that it will maintain such status. A failure to qualify could result in the Company 
losing the tax reliefs previously obtained, resulting in adverse tax consequences for Investors, including a 
requirement to repay the 30 per cent. income tax relief. 

7. Levels and bases of, and relief from, taxation are subject to change. Such changes could be retrospective. 
8. A company can raise no more than £5m in any 12 month period after 5 April 2012 from any or all of the 

Enterprise Investment Scheme, the Corporate Venturing Scheme and Venture Capital Trusts.
9. The 2015 Finance No2 Act made the following changes: 

- The ‘age limit’ of an investee company must be less than seven years (but ten years for ‘knowledge intensive’ 
companies) 
- The ‘lifetime limit’ of tax advantaged funds that an investee company can receive is £12 million (but £20 million 
for ‘knowledge intensive companies) 
- Since 6 April 2012 it has not been possible to fund management buyout (MBO) transactions using EIS money or 
VCT funds raised after that date. That rule also affects buy and build strategies and EIS money cannot be used to 
acquire shares in another company or the trade of another company (including goodwill and other intangibles).

10. Autumn Statement 2017 - from Royal Assent of Finance Bill 2017-18, a principles-based test will be introduced 
into the tax-advantaged venture capital schemes area. Tax-motivated investments, where the tax relief provides 
all or most of the return for an investor with limited risk to the original investment (i.e. preserving an investors’ 
capital) will no longer be eligible. The new test will ensure that the schemes are focused towards investment 
in companies seeking investment for their long-term growth and development. The new test will not affect 
independent, entrepreneurial companies seeking to expand. Anew ‘risk to capital’ condition depends on taking a 
‘reasonable’ view as to whether an investment has been structured to provide a low risk return for investors. The 
condition has two parts: whether the company has objectives to grow and develop over the long-term (which 
mirrors an existing test with the schemes); and whether there is a significant risk that there could be a loss of 
capital to the investor of an amount greater than the net return
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Edition EIS Fund

Disclaimer

Key Information Document

2017 Finance Act changes

Scheme Type EIS Discretionary Management Service
Business  This Service will invest into a portfolio of fast growing 

companies with a focus in the leisure sector
Size Evergreen Service 
Promoters RAM Capital Partners LLP
Manager Edition Capital Investments Limited
Nominee  WCS Nominees Limited
Solicitors Howard Kennedy LLP
Tax advisers Phillip Hare & Associates LLP
Minimum investment £10,000
Maximum investment £1,000,000
Closing date  The Service will have up to four closings per year subject to 

capacity and Manager’s discretion, typically 5th January, 5th 
April, 5th July and 5th October 

Commission  Adviser facilitation only
Available Tax Years  Year in which underlying investments are made and previous 

year (under carry back rules). Funds accepted by the 5th 
January close will be invested prior to 5th April, allowing carry 
back to previous tax year.

Table 1: Tax Efficient Review summary of offering Pros and Cons
PROS CONS

•	 Edition EIS intends to invest into a portfolio of fast 
growing companies within the leisure sectors, 
targeting a return in excess of £2 over 4-6 years. 
The portfolio will comprise a mixture of already 
profitable and concept projects, estimated to be 
70% post-profit and 30% pre-profit

•	 As the first allotment of investments were only 
made in April 2017, there are no exits from the 
fund to look to for track record yet and so only time 
will tell whether the team can choose investments 
from which they can profitably exit and provide a 
good return for investors. We note however that 
the first fundraising tranche has now been revalued 
positively

•	 The members of the Edition team have extensive 
experience of working with leisure businesses

•	 The portfolio is concentrated in the leisure sector 
of the economy and is not a diversified portfolio 
of shares in the ordinarily understood financial 
markets meaning of the phrase

•	 There is an exit incentive structure in place (the 
Manager's annual management fees are halved 
after four years post investment)

This communication is provided for informational purposes only. This information 
does not constitute advice on investments within the meaning of Article 53 of 
the Financial Services and Markets Act (Regulated Activities) Order 2001. Should 
investment advice be required this should be sought from a FCA authorised person.

Since January 1 2018 a potential EIS investor must be furnished with a Key Information 
Document (KID). In the opinion of Tax Efficient Review, the use of KIDs by advisers and investors is 
not straightforward as EISs do not easily lend themselves to the prescriptive handling required by the 
Packaged Retail and Insurance-based Investment Products (PRIIPs) Regulations. After that date no EIS 
can be sold to an investor without a KID.

The KID is reproduced at the end of this review.

The Finance (No 2) Act 2017-19 contains some changes to the EIS rules:
•	 A principles-based test has been introduced into the tax-advantaged venture capital schemes area.
•	 Tax-motivated investments, where the tax relief provides all or most of the return for an 

investor with limited risk to the original investment (i.e. preserving an investors’ capital) will 
no longer be eligible.

•	 The new test will ensure that the schemes are focused towards investment in companies 
seeking investment for their long-term growth and development.

•	 The new test will not affect independent, entrepreneurial companies seeking to expand.
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New TER classification s

Provider classification

Review based upon

Offer

•	 A new ‘risk to capital’ condition depends on taking a ‘reasonable’ view as to whether an 
investment has been structured to provide a low risk return for investors. The condition has 
two parts: whether the company has objectives to grow and develop over the long-term 
(which mirrors an existing test with the schemes); and whether there is a significant risk 
that there could be a loss of capital to the investor of an amount greater than the net return.

1. The previous "Generalist" offers we now call "Growth EIS – established provider with track 
record". This category includes providers such as Calculus, Downing, Draper Esprit, MMC, 
Oxford Capital, Parkwalk, Edition and Imbiba. 
We subdivide this classification further into "Non sector specific" and "Specialist". This offer 
is a specialist offer.

2. Some previous "Lower return seeking" providers are changing their strategy to embrace 
Growth and we call them "Growth EIS – established provider with refocused strategy". This 
category includes Ingenious, Guinness, Puma and Triple Point. 
We subdivide this classification further into "Non sector specific" and "Specialist".

3. The number of EIS providers offering "Growth" products has increased since the changes 
and there are a large number that previously we have not reviewed because they might 
have been selling "Growth" offerings into the EIS market for a while, but they had not 
gained much traction with TER subscribers. We refer to these as "Growth EIS – not reviewed 
previously".

We asked the Manager for their view on the effect of these changes to this offer. Their reply was: 
“Following the Autumn Statement on the 22nd November, it is clear that the government 
wishes to refocus the Enterprise Investment Scheme towards its original purpose; supporting 
genuine entrepreneurial businesses with high growth potential. Edition are proud to have 
supported independent companies looking for the expertise and capital needed to deliver 
their growth plans since our inception and we are pleased to see the government also 
supporting these businesses. We do not think that there will be any impact on this offer 
caused by the proposed new rules, now or in the future.”

We previously classified the Edition offer as without a track record, but as Edition have raised over 
£20m to date (with £17m currently allotted) we have revised our classification to recognise that 
they have an established investment track record even though there are no exits to date. We now 
classify the Edition offer as "EIS Growth fund, established provider, Specialist, Leisure focus, with 
track record".

This offering is classified by the provider as non-UCIS. The provider classifies the fund as a "EIS 
Discretionary Management Service” and not as a collective investment scheme. ‘Complying Fund’ 
means arrangements complying with the conditions of Paragraph 2 (2) (b) of the Schedule of the 
Financial Services and Markets Act 2000 (Collective Investment Schemes) Order 2001. Specifically, 
investors are entitled, pursuant to clause 14 of the Investment Management Agreement, to the 
withdrawal rights prescribed in relation to Complying Funds. The advice in relation to this has been 
provided to Edition Capital Investments Limited by Howard Kennedy LLP.

Tax Efficient Review by reviewing the product does not validate, ratify, endorse or confirm its 
classification nor has it asked to be shown nor seen the advice provided by Howard Kennedy LLP.

The tax adviser is Philip Hare & Associates LLP (a specialist tax consultancy founded by Philip 
Hare, ex Senior Tax Manager at PricewaterhouseCoopers LLP).

This review is based upon the Information Memorandum for Edition EIS dated 23rd August 2018, 
a meeting with Edition Capital personnel and a consideration of their previous experience. 

Edition EIS is to date the single EIS fund launched by Edition Capital Investments. This is the 
fourth fundraise for Edition EIS with the previous three fundraises reaching capacity and raising 
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Advance Assurance

When can investors 
expect to receive their tax 

certificates

Overview

£17m in total into twelve companies (and in addition the team whilst at Ingenious deployed £15m 
into two EIS companies; £10m into Impresario Festivals plc and £5m into Vision Nine). This product 
has not yet exited any investments (as they have not yet reached the minimum holding period), 
however the first tranche has been revalued positively following a subsequent investment round 
into one business alongside third parties. This, combined with the many years of sector relevant 
experience in investing, growing and exiting leisure businesses using a variety of types of capital, 
means that we consider this offer to have a track record. 

Companies hoping to attract subscriptions under the EIS can seek an assurance from HMRC that 
investment will be EIS qualifying in advance of receiving funding. HMRC’s response to a request 
for advance assurance takes the form of a statement that, on the basis of the information provided 
by the company, and following receipt of a form EIS1 satisfactorily completed, it would be able 
to authorise the company to issue certificates under ICTA/S306 (2) or ITA/S204 in respect of the 
shares to be issued. 

For this fund, we are told that no investment will be made into a company unless Advance 
Assurance has been received prior to the date of investment. 

At the date of this report (12 October 2018) six Advance Assurances have been received. Edition 
says that an additional five Advance Assurances have either been submitted or are in the process of 
being submitted. 

The planned closes are 5th January 2019 and 5th April 2019 (subject to Manager’s discretion). 
The Manager expects that all funds raised prior to the 5th January 2019 will be invested before 
the end of the 2018/19 tax year into 4-8 deals. Funds raised to the 5th April 2019 close will be 
invested within 12 months, and therefore the investment period should typically be within 12 
months for all funds raised.

When considering the claiming of tax relief, Edition have a strong track record in providing 
investors with EIS3 certificates quickly as most businesses that they invest in have already met the 
minimum trading requirements but prudent investors should consider a longer period for receiving 
tax relief. 

Edition EIS’ first close took place on 30th March 2017 with allotment on the 4th April 2017 as 
anticipated and invested into five underlying investee companies. Details of these businesses and 
their latest trading activities as at August 2018 are outlined below. It is also worth noting that all 
EIS3 certificates from the April 2017 allotment have now been delivered to investors. Four were 
distributed in July 2017 with the last certificate delivered to investors in October 2017.
•	 Hot Pod Yoga Limited (£630k investment) 

In 2012 Hotpod Yoga (‘Hotpod’) developed the world's first portable hot yoga studios with 
the goal of demystifying yoga and bringing it to the mainstream via London based studios 
and a portfolio of franchises. Since investment, Hotpod have grown to 55 franchises across 
Europe and opened a fifth studio in London. New product ranges, including yoga towels and 
healthy beverages, have been launched and the business has achieved yoga teacher training 
accreditation with the first training course taking place in October 2017. A subsequent 
investment round is now taking place alongside a third party to invest a further £1.5m into 
Hotpod Yoga Limited.

Table 2: Edition Capital funds under management Source: Edition Capital August 2018
Net assets 

£m

Annual 
Administration fee 

£m

Still to be invested 

£m

Capital commitments

£m

Available funds 
net of capital 
commitments

£m
EIS Funds

Edition EIS Fund April 2017 £4.76 £0.07 £0 £0 £0
Edition EIS Fund November 2017 £5.78 £0.09 £0 £0 £0
Edition EIS Fund April 2018 £6.00 £0.09 £0 £0
EIS Funds Totals £16.54m £0.25m
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•	 Mainstage Festivals Limited (£1.05m investment) 
Mainstage Festivals create and manage international festivals and associated travel. 
Their marquee brand, Snowboxx, is one of Europe’s largest and best-known ski festivals. 
Profitable since inception, the brand continues to gain prominence; reflected in the 
doubling of sponsorship income in 2018 from commercial partners that include VISA and 
Spotify. Plans are now under way for a second iteration of Snowboxx to be held in New 
Zealand in September 2019 
Mainstage Festivals launched a second festival brand in 2018, held in June on the 
Albanian coast. Kala is a music and lifestyle event that was met with critical acclaim. The 
management team are now looking to grow the event for its second iteration in 2019.

•	 Little Yellow Door Limited (£1.3m investment) 
The 'Little Door & Co' operate restaurant-bars across London, each with an individually 
coloured ‘door’ and themed on a ‘house share’ bespoke to the surrounding area. The Little 
Blue Door in Fulham opened in April 2018, and The Little Yellow Door in Notting Hill is due 
to open Winter 2018. 
Management intend to open up to 5 UK venues in the initial 4 years of trading post-
investment, before considering international expansion.

•	 The Wine Show Limited (£674k investment) 
The Wine Show is a TV format created by Infinity Creative Media. The second series aired on 
Channel 5 in January and February 2018 and had a total reach of 3.59 million people. The 
programme will now air in 19 territories. 
The show is leveraged for partnerships that support the TV proposition, including: Celebrity 
Cruises, Wine Rack, Winerist, sales through an online supermarket chain and a live version of 
the show to be held in London.

•	 The Football Show Limited (£1.108m investment) 
The Football Show is a TV format created by Infinity Creative Media. The first series of 6 one-
hour episodes, comprising 24 beautifully shot films portraying football and footballers in a 
positive and personal light, and will air in 2018. 
The show is being sold internationally by Dick Clark Productions who are selling it alongside 
the Best FIFA Football Awards with the intention for it to be taken by all FIFA aligned 
territories.

Edition EIS’ second close took place on 17th November 2017 with allotment on the 21st 
November 2017 as anticipated and invested into four underlying investee companies. Details 
of these businesses are outlined below. It is also worth noting that all EIS3 certificates from the 
November 2017 allotment have now been delivered to investors. All four were distributed in March 
2018.
•	 Incipio Group Management Limited (£2.35m investment) 

Incipio Group create dynamic consumer venues focused around food & drink. Once a site 
is transformed in their trademark style, Incipio lease temporary space to London’s hottest 
restauranteurs allowing the sites to evolve with customer trends, whilst retaining beverage 
sales.  
The Group saw 302k visitors across 3 sites in 2017, a number set to increase as they grow 
to 6 sites including; The Prince at West Brompton Crossing, Pergola Paddington Central, 
Pergola Olympia and Feast Bar & Kitchen in White City Place.

•	 Oval Space Holdings Limited (£1.58m investment) 
Oval Space is a profitable content-led venues and festivals group that has built an 
internationally renowned brand around its original 1,000 capacity venue Oval Space, in East 
London. The business hosts events ranging from Radiohead’s Thom York gig to owned-IP 
events such as ‘Prosecco Springs’ and corporate events for clients as diverse as Lloyds Bank, 
Adidas, ASOS and the BBC. The group recently opened its second venue, The Pickle Factory, 
an intimate 200 capacity venue, and will use the new capital to develop additional venues.
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•	 Triumph Music Limited (£0.28m investment) 
Triumph Music creates and distributes genre-diverse production music that is licensable for 
multi-media purposes including TV, film and documentaries at the click of a button. Music 
from the digital library will be internationally distributed and sold into foreign territories 
by a network of major music corporations and independent agents. Triumph acquired 
the rights to its first catalogue and began producing its own catalogue in Q1 2018. The 
Company already represents 16,000 copyrights through a combination of acquisition and 
third party licensing.

•	 Halcyon Festivals Limited (£1.50m investment)  
Halcyon Festivals is a festival promoter set up by the team behind Impresario Festivals plc 
and Rewind 80’s Festival to identify, develop and promote the next generation of music 
festival brands. The first festival, Cool Britannia, will be a celebration of 90s music, lifestyle 
and culture and will be held at Knebworth Park in September 2018. 

Edition EIS’ third close took place on 3rd April 2018 with allotment on the 5th April 2018 as 
anticipated and invested into four underlying investee companies. Details of these businesses are 
outlined below. It is worth noting that all EIS3 certificates from the April 2018 allotment have now 
been delivered to investors; two were delivered in September, and two in October 2018.
•	 The Get Real Marketing Company Limited (Campus Group) (£2.1m investment) 

Campus Group is a profitable global youth agency, specialising in reaching students through 
creative brand experiences and innovative campaigns. With offices in London and Sydney, 
and with clients as diverse as Microsoft, ASOS and Cadbury, the group have a stronghold in a 
clearly defined marketplace, with a good understanding of their target audience. The Group 
has five divisions, ensuring all client needs can be met in-house: Campus Ambassadors, 
Campus Media, Campus Live, Campus Digital and Campus Create. The investment will be 
used to extend Campus’ reach by launching ‘Campus Events’ (student focused events in 
conjunction with student unions) and ‘Campus Venues’ (live venues, including a London 
based members club for young graduates), driven by the continued importance of live 
experiences to students and young professionals.

•	 Little Lion Entertainment (£3.15m investment) 
Little Lion Entertainment is the company behind the successful Crystal Maze Live, the sell-
out live version of the popular 90’s TV show. The current London venue opened in 2016, 
with teams of up to eight navigating the zones and challenges featured in the programme 
before reaching the iconic crystal dome. The experience was met with critical acclaim and 
consistently positive reviews in the press, resulting in an expansion of the brand to include a 
central Manchester location. The investment will be used to relaunch the company’s London 
venue in a flagship Central London location opening in 2019, as the current London site 
closes. The new venue will be designed to double the capacity from 256 to 512 people per 
day, with the corporate booking and sponsorship opportunities developed further. 

•	 T.M.B. Wine Trading Limited (£500k investment) 
TMB Wine is a wine merchant, focused on marketing and selling the exclusive ‘Cult Wines’ 
(being premium, investment-quality wines) of California. The business hopes to take 
advantage of the burgeoning interest in Californian Wines, both in the UK and in emerging 
markets.

•	 Halcyon Festivals Limited (£250k follow-on investment) 
A follow-on investment was made into Halcyon Festivals to allow investors access in the 
2018/19 tax year. 
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We asked Edition Capital for details on the exact share structure for each investment and the 
details are in Table 3. This shows that funds were invested in companies in various stages of 
development (2% of portfolio cost is Early Stage; 21% Post-Revenue, not Profitable; 77% Post-
Revenue, Profitable).

As well as investing in predominantly profitable businesses, Edition also look to invest in 
Companies that either own their own intellectual property or have long term contracts for the 
use of IP. This is to ensure adequate protection for investors in a sector where IP ownership is a 
valuable asset.

The specialist subsectors identified by Edition include live entertainment; bars, restaurants 
and multi-use venues; lifestyle; recorded music (distribution, publishing, artists); and immersive 
media. 

Edition say that they focus on businesses in the ‘Experience Economy’ - the term used to define 
the behavioural shift in the mind-set of the consumer from product-consumption to experience-
consumption, supported by the rate of leisure spending growing at twice the speed of retail 
in the UK. Consumers now want to spend their free time enjoying themselves and are seeking 
experiences that enrich their lives, and they are now willing to advocate for businesses that align 
with their interests and beliefs; a factor that businesses can capitalise on. McKinsey & Company 
supported this thesis in a December 2017 report noting that the time is now right for private 
equity to reach for experiences.

Edition tell us that they will seek to give each investor exposure to at least three Qualifying 
Companies through the fund, although they will no longer be pre-identified. They say that the 
reason for this is that whilst the previous strategy had the benefit of giving investors visibility 
over the exact businesses they were going into, the key drawback was that they were restricted 
to only being able to invest into companies at certain points in the year and consequentially lost 
out on investment opportunities that didn’t work timing-wise. Going forward, they will still look 
to identify many investments in advance, but the new strategy adds some flexibility to capture 
deals where the opportunity and funding requirement is immediate. They say they feel entirely 
confident that there are quality opportunities available to them and could readily deploy in the 
region of £25 -£30 million this year without, in any way, diluting the investment quality. 

Edition tell us that they work very closely with investee companies following investment. They 
have an entertainment and leisure focused advisory arm (set up in March 2016) that utilises their 
commercial experience from senior management roles held at the SPZ Group, 19 Entertainment, 
the Cream Group and Impresario Festivals amongst a number of other media businesses. They can 
provide a full suite of advisory services for investee companies, seeking to design and streamline 
business operations with a particular focus on implementing strong financial management. 

As this is a chargeable service provided by a separate company, Edition Capital Advisory Limited, 
we asked Edition for details on what charges might be levied on the investee companies, the level 

Table 3: Details on investments made to date Source Edition Capital
Company Investment 

total
Investment 

date
Investment stage of 

Company (seed, Early Stage, 
Pre‑revenue, Post‑revenue 

not profitable, post revenue 
profitable)

EIS investors share class, per 
share issue price and rights 
attached to the share class

Other share 
classes held by 
management/

directors if any and 
last issue price per 

share of these classes
Hot Pod Yoga Ltd £0.63m 04/04/17

Post-Revenue Profitable
Ordinary shares at £224.65 issue price

Not applicable

Mainstage Festivals Ltd £1.05m 04/04/17 Ordinary shares at £2.89 issue price
Little Door & Co. Ltd £1.30m 04/04/17 Ordinary shares at £6.04 issue price
The Wine Show Ltd £0.67m 04/04/17

Post-Revenue, not Profitable
Ordinary shares at £1.50 issue price

The Football Show Ltd £1.10m 04/04/17 Ordinary shares at £1 issue price
Halcyon Festivals Ltd £1.50m 21/11/17 Ordinary shares at £2.25 issue price
Oval Space Holdings Ltd £1.60m 21/11/17 Post-Revenue, Profitable Ordinary shares at £1.23 issue price
Incipio Group Management Ltd £2.40m 21/11/17 Ordinary shares at £79.77 issue price
Triumph Music Ltd £0.25m 21/11/17 Early Stage Ordinary shares at £6.11 issue price
Little Lion Entertainment Ltd £3.15m 05/04/18

Post-revenue, Profitable
Ordinary shares at £23.1 issue price

The Get Real Marketing Co £2.10m 05/04/18 Ordinary shares at £1.05 issue price
T.M.B Wine Trading Ltd £0.50m 05/04/18 Ordinary shares at £1.04 issue price
Halcyon Festivals Ltd £0.25m 05/04/18 Post-revenue, not profitable Ordinary shares at £2.25 issue price
TOTAL £16.6m
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of charges levied on the investments made to date and who benefitted from these charges.
Their reply was:

"Fees in relation to Edition’s advisory arm have always been charged by Edition Capital 
Limited or Edition Capital Advisory Limited to date and are charged on an arm’s length basis. 
The level of involvement with an investee company is dependent on the services required by 
the business and Edition’s advisory arm can provide services from bookkeeping through to 
Financial Director. 
All fees and charges associated with investment are clearly stated in our Information 
Memorandum and fees associated with investment are subsequently detailed in our 
communications with investors through bi-annual valuation statements." 

These fees are detailed below in the Fees section.

Edition EIS’ first allotment under Edition Capital Investments was in April 2017 and they are now 
investing in a subsequent round alongside third parties into one business within this allotment, 
Hotpod Yoga Limited, which will revalue that company to £1.78. This will give an uplift on the 
overall allotment to £1.10, further evidencing the growth strategy put forward by Edition and 
giving support to their track record. 

They say that it is currently too early to comment on the valuation of the second and third 
fundraises, however they foresee investing follow-on funding into some of their other current 
investments in this tax year, and as such they expect to see a positive change in the valuation of 
these businesses too.

The Edition team have experience of delivering successful exits, including the following projects 
that members of the team have worked on in the past, either as Edition in the case of Impresario 
whilst at Ingenious. We do consider that these constitute a track record as they were made under 
similar investment strategies and by the same core team:
•	 Impresario Festivals plc: The Edition Team led the creation, development and exit of 

Impresario Festivals plc (“Impresario”). Operating within the leisure sector, Impresario raised 
£10m of EIS funds to acquire and develop music festivals, and over a 2 year period acquired 
4 brands. Edition subsequently led the sale of Impresario to radio, media and entertainment 
group Global for a sum in excess of £28m, which led to a pre-performance fee return of 
£2.33 for Investors (£2.10 post performance fees). 

•	 The Cream Group: The Edition team worked with the Cream Group for 10 years, 
developing the brand before its sale to Live Nation generating a 9.1x return on investment.

•	 19 Entertainment: Paul Bedford from the Edition team worked with 19 Entertainment 
for 4 years as the Group’s CFO taking the business from investment to a sale to CKX for £100 
million.

We previously classified the Edition offer as without a track record, but as Edition have raised over 
£20m to date and have uplifted the valuation of the first tranche of investment following a new 
investment round into one business, we have revised our classification to recognise that they have 
an established investment track record even though there are no exits to date. 

The term "Edition Capital" encompasses three companies: Edition Capital Limited, Edition Capital 
Investments Limited and Edition Capital Advisory Limited.

Edition Capital Limited is the parent company, Edition Capital Advisory Limited contains the 
advisory division of Edition and is a member firm of the ICAEW and Edition Capital Investments 
Limited is responsible for all investment activity including the management of Edition EIS. 

The capital structure of each is:
Edition Capital Limited has 10,006 A Ordinary shares and 3,320 B Ordinary shares and the 

shareholdings are detailed below in Table 4.
Edition Capital Investments Limited and Edition Capital Advisory Limited both have one share 

held by Edition Capital Limited.

Track record

Manager
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Table 4: Edition Capital Limited shareholdings Source Edition Capital
Shareholder A Ordinary Shares held/% of share 

class
B Ordinary Shares held/% of share 

class
Paul Bedford 2,376 (23.7%)
Lisa Boden 2,376 (23.7%) 133 (4%)
Harry Heartfield 2,376 (23.7%) 333 (10%)
Adam Spence 2,376 (23.7%)
Others 502 (5%) 2,854 (86%)

Edition Capital was formed in 2016 by a core management team who previously worked at 
investment house The Ingenious Group for up to fourteen years. The Edition team managed and 
advised on investments exceeding £250m (including over £120m of EIS and VCT investments raised 
and invested) whilst at Ingenious.

The Information Memorandum refers to the team members as partners (" The Edition Capital 
investment committee is made up of the four Edition partners...") but this is an empty term as they 
are not partners in the accepted sense of the word meaning members of a partnership. 

We find the use of a potentially misleading term incomprehensible but Paul Bedford defends it 
as follows:

"The use of the word Partner is to denote the collegiate approach towards senior decision making 
within the company, rather than one senior individual and the Partners are the major shareholders 
of Edition Capital Limited. The team have a good combination of investment and commercial 
management experience, and many of the businesses that Edition invests into will use the services 
of the advisory division should there not be a dedicated finance function in place within the 
business "

We asked for examples of how team members managed the commercial operation of companies 
through the Edition advisory arm and were told that “it is dependent on the specific requirements 
of the company. Some companies we work with have a well-developed finance function and 
Edition may work with them to strengthen their financial framework compared to other businesses 
that may require day to day financial management, including the preparation of monthly 
management accounts”.

From this we can only assume that no advisory services have been provided to date to the nine 
investee companies in Table 3.

The Edition Capital "Partners" are:
•	 Paul Bedford (Chairman of Edition Capital) has spent over 30 years in the leisure sector, 

specialising in both live events and music. Starting as a chartered accountant, including time 
spent at Deloitte, he joined Ingenious in 2000 and has subsequently been Finance Director 
for a number of leading music and live events companies, alongside managing a number 
of the UK’s largest specialist live entertainment investment funds (totalling £120 million 
of assets under management). Previous roles have included 10 years as Finance Director of 
the SPZ Group, 4 years as Finance Director for Simon Fuller's 19 Group, 10 years as Finance 
Director for the Cream Group and most recently as Finance Director for the Impresario 
Festivals Group – the UK's largest independent operator of music festivals.

•	 Lisa Boden, a qualified chartered accountant, Lisa has over seven years’ experience of 
sourcing and evaluating suitable investment opportunities, structuring investment deals 
and managing the commercial operation of businesses. Before Edition, Lisa worked at a 
leading investment house within the entertainment and leisure sector and led investments 
into music festivals, immersive theatre, comedy festivals and live venues. Previous to this, 
Lisa worked at global accountancy firm, Mazars, working in corporate finance advisory and 
assurance across a broad range of sectors.

•	 Harry Heartfield (Compliance Officer) has over ten years’ experience in live entertainment 
and media. A founding partner of Edition, his primary focus is on acquisitions and 
investments. At Edition he has been involved in transactions totalling in excess of £150m 
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globally. Before Edition, he spent five years working as a Senior Investment Manager at a 
boutique investment manager, focused on structuring investment vehicles and conducting 
capital fundraises within the media and live entertainment space. During this time, he 
raised and invested over £30m across a wide range of live entertainment companies. 

•	 In addition to this, Harry worked as Head of Investments and Acquisitions for the 
Impresario Festivals Group, leading the acquisitions of each of their festival brands: Rewind, 
Boardmasters, SW4 and Field Day and advising on the commercial operation of the group.

•	 Adam Spence is a chartered accountant with over 10 years’ experience in the media sector. 
Prior to joining Edition, Adam was an Investment Manager at The Ingenious Group with 
responsibility for providing financial and commercial guidance to companies in the Live 
sector. Alongside this, Adam acted as Director of Finance for Waxarch, the company behind 
Field Day Festival, and over 3 years oversaw a doubling of revenues and profits, culminating 
in the sale of the business for an undisclosed sum in 2015. Previously, Adam spent 4 years 
leading a financial control team for investment products and operating companies in the 
film and video game sectors.

Additional members of the Investment team include:
•	 Katie Holder – Investment Manager: A qualified chartered accountant, Katie has over 

seven years of accounting and finance experience. She has worked in the UK and Australia, 
specialising in accounting, forensic investigations and due diligence for a variety of 
companies, including TV production, theatre and radio. She manages a number of Edition’s 
investee companies, as well as the due diligence process on new investment opportunities.

•	 Rosalind Whitehead: – Head of Business Development: Rosalind is responsible for the 
overall capital raise at Edition and has over 10 years’ experience in the financial services 
sector. Prior to Edition, Rosalind worked as an Investment Director for a boutique investment 
house specialising in alternative asset classes, with a particular focus on leisure and live 
entertainment. Prior to this, she worked in business development for a leading private bank. 
Rosalind also holds the Investment Management Certificate.

•	 William Crofts – Investment Assistant/Management Accountant: A University of Leeds 
graduate in Mathematics, William is now studying towards his ACCA. William previously 
worked in the finance department of the Academy Music Group at Live Nation. William 
assists on the financial management of investee companies, with particular focus on 
management reporting.

•	 Tori Hale – Finance Assistant: Since graduating from the University of West England, Tori 
has been involved in the music, sport and entertainment industries. She started her career 
as a European Marketing and Management Assistant for an LA-based record label before 
working for a boutique business management firm. There she specialised in financial touring 
services for individual artists and bands at an international level. Tori provides services such 

Table 5: Matrix of individual responsibilities - Source Edition Capital
NAMES Paul 

Bedford
Lisa 

Boden
Harry 

Heartfield
Adam 

Spence 
Rosalind 

Whitehead
Katie

 Holder
William 
Crofts

Victoria 
Hale

Deal origination % 20% 35% 10% 30% 30% 5% 15%
General enquiries % 5% 10% 5% 5%
New deal doing % 10% 30% 20% 5% 10%
Investee board seats No. 4 Seats 4 Seats 4 Seats 4 Seats
Sitting on Boards/Monitoring % 40% 20% 25% 45% 35% 40% 30%
Fund raising % 10% 10% 20% 60%
Internal issues % 5% 10%
Exits % 5% 10%

NON EIS WORK
Non EIS work 15% 0% 25% 25% 25% 50% 50%

TOTAL 100% 100% 100% 100% 100% 100% 100% 100%
Years in venture capital  17 years 5 years 7 years 10 years 14 years 1 year 2 year 1 year
Years involved with EIS funds 6 years 4 years 6 years 6 years 7 years 1 year 2 year 1 year
Years with current team 10 years 4 years 7 years 10 years 0 years* 1 year 2 year 1 year

Note 1: The Board Seat role is split evenly amongst the partners, with two partners on each deal in a primary and secondary role. 
Note 2: Investment Director worked with current team in previous employment for 3 years
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Investment Committee

Deal flow

as bookkeeping to investee companies as well as other commercial assistance functions.
Details of their time commitments are in Table 5.
The Administrative and Support team includes:
•	 David Bedford - Fund Administration/Finance Assistant: David has 3 years’ experience 

of working in finance and commercial investments including assisting on the financial 
management of the EIS fund, Vindemia. At Edition, David provides financial assistance to 
Edition’s advisory and investment clients as well as assisting on fund administration.

•	 Holly Dickinson - Executive Assistant/Fund Administration: formerly a PA to the Media 
Investment Team at The Ingenious Group. 

Edition inform us that they are currently recruiting for an Investment Manager role to further 
support the team.

The Edition Capital Investment Committee is made up of the four Edition "partners" and three 
independent non-executive committee members who are responsible for overseeing the fund's 
investment strategy. The Non-Executive Committee members have experience of investment in 
companies of all sizes and are well respected in their respective fields within entertainment and 
leisure, specifically live entertainment, TV and music.
•	 David Heartfield (father of Harry Heartfield)- CEO – Impresario Festivals plc: David worked as 

Executive Producer of all UK Productions and International Vice-President of IMG from 1992 
to 1999. In 1999, David left IMG to form CSS Stellar with other ex-IMG colleagues, heading 
the entertainment division. In 2001 CSS Stellar went public and in 2003 David bought out 
the entertainment division, rebranding it The Rival Organisation. In 2008 he set up Rewind 
Festival, growing it to be the largest 80s music festival in the world, before selling it to 
Impresario and becoming CEO of the group.

•	 Jonathan Jackson - CEO – JBS Media Ltd: Jonathan set up JBS Media in 2001 to provide 
consulting services to companies in the creative industries including TV Production and 
Distribution, Private Equity Funds, PR and Marketing services organisations. Prior to this 
Jonathan spent 6 Years at DRG, the UK’s largest Independent International TV Distributor, 
initially as Chief Operating Officer and then as Group Managing Director leading DRG 
through a successful sale process. Jonathan has also held senior financial roles at BBC 
Worldwide and Channel 4 Media. 

•	 Martin Goldschmidt - Chairman - Cooking Vinyl: Martin Goldschmidt is MD and Founder 
of the Cooking Vinyl Group. Cooking Vinyl Records, home to The Prodigy, Marilyn Manson, 
Billy Bragg, Richard Ashcroft and the Cranberries, is one of Europe’s prime artist-focused 
independent labels. Martin founded the UK's first online distribution company (sold to IODA/
Orchard/Sony) a management company and booking agency (sold to Rob Challice/CODA) 
and an independent label and artist services company Essential Music, sold to Sony Red.

Edition says that dealflow should not be an issue given the Edition team’s reputation in the 
leisure market. As well as EIS funds raised, the Edition team have previously deployed £110m of 
VCT funds in the leisure market. The Manager reviews up to 100 investment opportunities each 
year, including proactively sourcing investments. The Manager has grown its investment team 
throughout 2018 and therefore has additional resource to proactively source and filter potential 
investment opportunities.

The Edition team have an advisory arm that works with a number of high profile clients across 
the entertainment and leisure industries. The advisory work acts as an incubator to investment, as 
well as creating awareness of Edition across the industry.

The Investment Committee contains three non-executive members who are specialists in their 
fields. These members can feed investment proposals through, although they will not opine on 
such investments during the investment approval process, if there is a conflict of interest.
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Exit potential

Fees/Costs

Conclusion

The intention of the Manager is to realise each investment within a 4 to 6 year period from the 
date of investment. Potential exit strategies are considered at length by the investment committee 
as part of the investment approval process. 

The route of exit will likely be a trade sale or the realistion of an investee company’s assets as 
the Manager believes that this is the most effective method of realising value for the investors. 
Potential trade buyers are considered as part of the investment decision making process.

The Manager will work very closely with all investee companies’ post-investment, including 
a seat on the Board of all companies, to support brand development and value creation. The 
Manager has an advisory arm, offering a full suite of advisory services for investee companies, 
seeking to design and streamline business operations with a particular focus on implementing 
strong financial management.

An exit that the Edition team implemented is Impresario Festivals Plc. The Edition team led on 
the fundraising for Impresario, raising £9 million EIS funds in two tranches in the 2012/13 and 
2013/4 tax years, and were actively involved in the management of Impresario over its initial 4 
years of trading. Edition subsequently led the sale of Impresario to radio, media and entertainment 
group Global for a sum in excess of £28m, which led to a pre-performance fee return of £2.33 for 
Investors (£2.10 post performance fees). 

All initial and ongoing costs for the Edition EIS are derived from investee companies to ensure 
investors receive tax relief on their investment in full.

Each investee company, upon receiving investment EIS, will pay an initial investment fee based 
on each investor. For advised retail clients, the fee is 2% of the investment, for professional clients 
it is 5% (with up to 3% payable as commission to introducing financial intermediaries).

Each investee company will pay an annual management fee to the Manager of 1.5% of the total 
initial investment for the first 4 years, after which the annual management fee will be halved to 
0.75% of the total initial investment, incentivising the Manager to focus on a timely exit.

The Manager will be entitled to a performance fee of 20% of all fund proceeds in excess of £1.20 
per £1 invested.

Annual custodian charges as required to meet the costs of the custodian will be charged by the 
Manager to each investee company monthly in arrears. The annual custodian fee charged by the 
Manager will be equal to 0.15% of the total initial investment.

The Edition EIS was a new entrant in 2016 (previously called ‘First Edition EIS’), to the portion of 
the EIS market seeking growth with risk from an experienced team who aim to follow substantially 
the same investment strategy as previously employed in their previous employment with 
Ingenious, focusing on investing in high-growth leisure companies. Edition achieved their first 
close in March 2017, investing into five underlying investee companies, a second close in November 
2017 investing into a further four underlying investee companies, and a third close in April 2018 
investing into a further three investee companies.

The Manager considers the Fund to be Generalist with a focus on leisure. Leisure encompasses a 

Table 6: Fee details Source Edition Capital
Fee Amount (%) Additional detail

Initial Investment fee 2% of the investment for advised retail clients. For 
professional clients it is up to 5% (with up to 3% payable as 

commission to introducing financial intermediaries)

Each investee company, upon receiving investment from 
Edition EIS, will pay to the Manager a fee based on each 

Investor.
Annual Management Fee 1.5% for the first four years after which the annual 

management fee will be halved to 0.75%
Each investee company will pay an annual management fee 

of the total investment amount.
Performance Incentive fee 20% of all fund proceeds in excess of £1.20 per £1 invested
Custodian fee 0.15% of the total initial investment Annual custodian charges as required to meet the costs 

of the custodian will be charged by the manager to each 
investee company monthly in arrears. 

Other Investee companies may require additional services 
outside of the strategic advice provided under the annual 

management fee, such as financial legal or operational 
support. 
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number of sub-sectors, and as such it gives sufficient diversification for investors.
The fund is evergreen and the investment period following each close will typically be within 12 

months. The fund is targeting a £2 return per £1 invested in 4 to 6 years, in line with an exit of a 
previous EIS raise that the team were heavily involved with of £2.10 per share net of performance 
fees with a £2.33 gross return on an initial offer price of £1. No prediction is made or implied.

Edition are saying that all funds raised prior to the 5th January 2019 will be invested before 
the end of the 2018/19 tax year. An advantage associated with this (should this happen and no 
prediction is being made or implied) is that it could allow investors to plan better for tax purposes 
and crucially could give them the option to carry back income tax to the previous tax year.

They are well-known in the leisure space with good access to deal flow, and they intend to be 
very commercially involved with each investee company. 

Only time will tell whether the team can choose investments from which they can profitably exit 
and provide a good return for investors.
 Tax Efficient Review Total rating: 85 out of 100 (for EIS Growth fund, established provider, 
Specialist, Leisure focus, with track record)

RISK WARNINGS REPRODUCED FROM INFORMATION MEMORANDUM
Edition EIS is a high-risk product and we therefore recommend that you seek independent advice 

first if you are thinking of investing, as it may not be suitable for all Investors. The Edition team are 
unable to advise on whether you should invest in Edition EIS. 

GENERAL RISKS 
Your capital is at risk 
 Edition EIS invests in shares issued by unquoted companies that are both small and early stage 

in order for the companies to qualify for EIS relief. As such, there’s no guarantee that the amount 
you invest will be returned to you. 

This is a long-term investment
Each investment in an EIS Qualifying Company must be held for a minimum of 3 years to retain 

the EIS reliefs available. If you withdraw your investment before this time, you will lose your 
reliefs. Furthermore, Edition EIS has been designed to perform over a period of 4 to 6 years and so 
investing for less than this period may mean you do not benefit in full from the growth strategy. 

Your shares may be difficult to sell 
The investments made by Edition EIS are in unquoted companies and as such they are likely to 

be more difficult to sell than shareholdings in AIM-quoted companies or companies on the main 
London Stock Exchange. In the event of a request to exit early, the Edition team will cooperate with 
an Investor wishing to sell their shares but Investors should be aware that there is no market for 
such shares and they are not readily realisable. Even in the event that a buyer can be found by the 
Investor, the Investor may have to accept a significant discount on their shares in order to realise 
their investment early. 

Keyman risk 
The Edition team is dependent upon certain key individuals to provide certain elements of 

expertise both to the investment decision making process and in the ongoing support of the 
investee companies. If one or more of these key individuals were to leave Edition, this would 
possibly adversely affect the ability of Edition to implement and manage the planned investments 
as effectively as currently expected. 

New regulation of the leisure industry 
The UK, or EU or other governments might introduce new laws or regulations during the life 

of the Fund which might have an adverse effect on the leisure industry as a whole, or specific 
companies within the sector more particularly. 

Lack of diversification
The portfolio is concentrated in the leisure sector of the economy and is not a diversified 

portfolio of shares in the ordinarily understood financial markets meaning of the phrase. As 
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such, if any economic shocks affect this sector, the volatility and value of the portfolio will be 
disproportionately affected when compared with a more broadly diversified share portfolio. 

New technology 
Should the Fund invest into companies that operate in the fast moving technology world within 

leisure, their ideas or underlying modus operandum may be superseded by a new technology that 
renders their product or service of little utility even before it has been able to turn a profit. 

Copyright, trademarks, IP 
Unbeknownst to either Edition or the entrepreneurs of the investee companies of the Fund, it is 

possible, notwithstanding the detailed research and due diligence that is undertaken, that claims 
for breach of marks or IP rights might be asserted against the investee companies and this can 
have an adverse effect on their financial performance. 

RISKS RELATED TO TAXATION 
Tax rules can change Tax legislation is subject to change, and the specific reliefs offered by the 

EIS may be withdrawn or altered at any time. Levels, bases of, and relief from taxation are subject 
to change and such change could be retrospective. The tax reliefs referred to in this document are 
those currently available and their value depends on the individual circumstances of Investors. 
Potential Investors should consult their own tax advisers before investing in Edition EIS. 

EIS approval 
Edition EIS invests in companies that the Edition team reasonably believe qualify for inclusion 

in an EIS portfolio. However, no guarantee can be given that any or all investments will qualify for 
EIS relief or that, once qualified, will continue to qualify. If an investee company fails to meet the 
requirements of EIS legislation, EIS tax reliefs that have already been claimed may be withdrawn 
and an Investor may have to repay rebated tax. In order to obtain the tax reliefs, the Investor must 
make the proper filings with HMRC within the required time periods, and Investors may lose such 
relief if they do not make such filings. Potential Investors should consult their own tax advisers 
before investing in Edition EIS
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Edition EIS aims to provide capital growth by direct exposure to small UK-based companies in the leisure 
sector. The product will aim to invest 60% of funds into already profitable businesses in the sector although 
this is not guaranteed. The service will focus on companies in the live entertainment, multi-use venues, 
pub and restaurants, recorded music and tourist attraction subsectors. Returns are therefore driven by the 
performance of the companies in which the product invests.

All securities will be unquoted and UK taxpayers may be able to benefit from various reliefs that are available 
through the Enterprise Investment Scheme (EIS). Details of the EIS reliefs available to investors can be  
found in our Information Memorandum found here:  
http://www.editioncapital.co.uk/current-investment-opportunities/

The target investment horizon for this product is 4 to 6 years. However, as this service invests in small 
unquoted companies there can be no guarantee that all investments will be realised within this period.  
There is therefore no specific maturity date.

Objective

This product is aimed at retail investors who have been advised by an authorised financial advisor and who:

• Are looking for a targeted investment horizon of 4 to 6 years;
• Are looking for an investment targeting a £2 return for every £1 invested;
• Have experience investing in discretionary managed services;
• Understands the risks associated with investing in small, early stage companies; and
• Understands the reliefs available through the Enterprise Investment Scheme.

Intended  
Retail  

Investor

Edition EIS is a discretionary portfolio management service managed by Edition Capital Investments Limited.Type

What Is The Product?

What Are The Risks & What Could I Get in Return?

The summary risk indicator is a guide to the 
level of risk  of this product compared to other 
products. The risk indicator assumes you keep 
the product for 4 to 6 years. You may not be 
able to sell the investment early or you have to 
sell at a price that significantly impacts how 
much you get back.

The product will invest in unquoted securities 
and such investments can be more risky that 
investment in quoted securities or shares. 
The product is designed to perform over the 
recommended holding period and investing 
for less than this period may mean that you  
do not benefit in full from the growth strategy.

The investment offers no capital protection 
against market risk and therefore you could 
lose all the capital you invest. Investors should 
not bear the risk of incurring additional 
financial obligations  
or commitments.

1 2 3 4 5 6 7

Lower Risk Higher Risk

Edition Capital Investments Limited 
83 Clerkenwell Road, London EC1R 5AR 

T: 020 3145 1851     |     E: enquiries@editioncapital.co.uk 
www.editioncapital.co.uk

Key Information Document
Disclaimer: This document provides you with key information about this investment product. It is not marketing 
material. The information is required by law to help you understand the nature, risks, costs, potential gains and 
losses of this product and to help you compare it with other products. You are about to purchase a product that is 
not simple and may be difficult to understand. This key information document is accurate as at 01/01/2018.

Key Information Document 
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As this product is not readily realisable, should you sell before the 
recommended holding period this will significantly impact how much 
you could receive and the figures provided are therefore an estimate. 
You may not be able to sell the investment early or you may have to 
sell at a price that significantly impacts how much you get back.

All costs are paid by the companies in which the product invests and 
should not therefore affect the EIS reliefs available to you. These costs 
will, however, reduce the value of Investor’s holdings as the investee 
companies will be required to pay out these amounts at the point of 
investment. 

As this product is not readily realisable, should you sell before the recommended holding period this will significantly impact how much you 
could receive and the figures provided are therefore an estimate. These figures exclude the effect of any relevant EIS reliefs. The scenarios shown 
are inclusive of all costs associated with investment and illustrate how your investment could perform. These figures are based on the financial 
performance of the pre-identified companies as well as their anticipated future financial performance and are therefore not an exact indicator. 
What is received will depend on how the businesses that the product invests in perform as well as how long you hold the investment.

Performance Scenarios

Unfavourable Scenario 1 Year* 3 Years* 6 Years
(Recommended Holding Period)

What You Might Get Back After Costs 95.00% 80.00% 65.00%

Average Return Each Year - 5.00% - 6.67% - 5.83%

Moderate Scenario 1 Year* 3 Years* 6 Years
(Recommended Holding Period)

What You Might Get Back After Costs 95.00% 110.00% 130.00%

Average Return Each Year - 5.00% - 3.33% 5.00%

Favourable Scenario 1 Year* 3 Years* 6 Years
(Recommended Holding Period)

What You Might Get Back After Costs 95.00% 140.00% 200.00%

Average Return Each Year - 5.00% 13.33% 16.67%

Costs Over Time
Moderate Scenario (£10,000)

Exiting the Investment  
After 1 Year*

Exiting the Investment  
After 3 years*

Exiting the Investment  
After 6 Years

Total Costs £365 £695 £1,290

Impact on Return (RIY) - 3.65% - 2.32% - 2.15%

What Happens If Edition Capital Investments Limited is 
Unable to Pay Out?
Investors’ funds will be held with the product’s Custodian, Thompson Taraz Managers Ltd (FRN: 226978).

Thompson Taraz Managers Ltd are covered by the Financial Services Compensation Scheme. An Investor may  
be entitled to compensation from the scheme if the Manager or the Custodian cannot meet their obligations. 
The scheme should cover eligible claimants for up to £50,000 but please note that the scheme does not cover  
a failure of the product. For more information please visit https://www.fscs.org.uk/. 

What Are The Costs?
The reduction in Yield (RIY) shows what impact the total costs you pay will have on the investment return you 
might get. The total costs take into account one-off, ongoing and incidental costs. The amounts shown here 
are cumulative costs of the product itself, for three different holding periods. They include potential early exit 
penalties. The figures assume you invest £10,000. The figures are estimates and may change in the future. 
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Review of EIS Growth fund, established provider, Specialist, Leisure focus, with track record

How Can I Complain?
You can make a complaint by contacting the Compliance Officer using the details listed on the FCA register by 
email or by post. Complaints will be dealt with in accordance with the FCA rules and Edition Capital Investments 
will resolve your complaint as quickly as possible, but in any event, the complaint will be acknowledged within 
three business days of receipt. If for any reason the investor is dissatisfied with the final response you should be 
entitled to refer the complaint to the Financial Ombudsman Services. 

For more information please visit  http://www.financial-ombudsman.org.uk/.

How Long Should I Hold It & Can I Take Money Out Early? 
Required Minimum Holding Period: 3 Years
The required minimum holding period is 3 years in order to retain any EIS reliefs that may be available, however 
the recommended minimum holding period is 6 years and this product cannot be easily realised. 

As this product is not readily realisable, should you sell before the recommended holding period this will 
significantly impact how much you could receive and is therefore difficult to estimate. You may not be able to sell 
the investment early or you may have to sell at a price that significantly impacts how much you get back.

Composition of Costs

Other Relevant Information

The table below shows:

• The impact each year of the different types of costs on the investment return you might get at the end of the 
recommended holding period; and

• The meaning of the different cost categories

Please read the Information Memorandum in full before making your investment decision. Please also confirm with 
your independent financial adviser that the product meets your investment objectives as well as confirming that 
you have the experience and knowledge to understand the risks involved with such an investment.

The value of an investment can fall as well as rise and investors may not get back the amount originally invested. 
Therefore, you should only make investments in the fund that you can afford to lose without having any significant 
impact on your overall financial position or commitments.

The tax reliefs available as part of the EIS scheme depend on the individual circumstances of the investor. The 
availability of tax reliefs also depends on the portfolio companies maintaining their EIS-qualifying status. Tax advice 
on the applicability of these tax reliefs to your personal circumstances should be taken as tax legislation is subject 
to change, and the specific reliefs offered by the EIS may be withdrawn or altered at any time.

One-Off Costs
Entry Costs 0.30% The impact of the costs you pay when entering your investment.

Exit Costs 0.00% The impact of the costs of exiting your investment when it matures.

Ongoing Costs Other Ongoing Costs 1.65% The impact of the costs that we take each year for managing your 
investments and the costs presented in Section II.

Incidental Costs Performance Fees 0.42%
The impact of the performance fee. We take these from your invest-
ment if the product outperforms its target return. The performance 

fee is 20% of the return over  £1.20 per  £1 invested.


